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/ When delivering a game that will be billed in Japan,

, game cgmpanies are required to r!oﬁfv the Japan.ese
/ authority (Local Finance Bureau) in accordance with
/
/
/
/
/
/
/
/

the Payment Services Act ! (%')

When a Foreign Company intends 1o carry out
transactions continuously in Japan, it must specify its
representatives in Japan and register as a Foreign
Company ! (3%?)
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httos://elaws.e-gov.go.ib/document?lawid=42 1 ACOO00000059

English: Payment Services Act  (Act No. 59 of 2009 )
httos.//www.japaneselawtranslation.go.io/ia/laws/view/4477

S B B W B N\ W N\ W@ N\ © N O N O 9 N

) NESHDEFSCOBFEFHFCDONT

WESHDEECICDNTOFFMIE. UMTRDEBER—LNR=IZSELUTLIIZSV),
BHASER : httos!//www.moj.go.io/MINJI/minjiO7_00275 html

Please refer to the following website of the Ministry of Justice.

English : https://www.moi.go.io/EN/MINJI/m_minjiO7_ 00002 html
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For what kind of games are game companies required to provide
notification?
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Generally, notification is required for games in which items are
issued by in-game purchases, and those items are consumed when
used.

Foreign game companies that distribute a game with in-game
purchases in Japan are required to notify the Japanese authority
(Local Finance Bureau) according to the Payment Services Act.
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(TATLEN) (Example: utilizing 10 coins)
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Typical examples: In-game currency that is exchangeable for a variety

of items and
Loot box/Gacha tickets.
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T—ALABEEBL. EOXDBEHDBEEZITOCEICEDEIN?
What kind of documents are game companies required to file?
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Game companies are reguired to file the “notification of issue for
prepaid services instruments,” which includes the company details
and information on prepaid services instruments. For foreign game
companies. please check with the Local Finance Bureau regarding
the contents of notification as necessary.
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Are there cases where game companies are not required to file an
A27?
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If, on the dates of March 31 and September 30, the unused
balance of game items (corresponding with A1) that game
companies issued by in—game purchases has never exceeded 10
million yen, the game companies are not required to notify the
Japanese authority (Local Finance Bureau).
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Notes:

* In a case in which a game company provides multiple games, then the

unused balance above will be calculated based on the total sum of all
games, hot each game individually.

* If game companies are issuing the same item both for free and as a paid
item, there are cases where the said item for free could be counted as
unused balance as well. Please contact your Local Finance Bureau as
necessary.
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What kind of regulations will be applied to game companies after
filing an A27?
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After filing an A2, the following regulations will be applied.

* Provide information to the users regarding items that
correspond to A1.

» Safeguard the assets by depositing them at an official
deposit office. The amount of deposit must be at least half the
balance of unused issuance on the dates of March 31 and
September 30.

* Prepare and store the books and documents.

» Submit the reports to the Local Finance Bureau.

* Provide refunds to users when the game company
discontinues the game.
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What would happen if a game company did not file the documents”?
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Violation of the duty to file documents could result in

imprisonment of less than six months, or penalty charges of less
than 500,000 yen. s
v
I

BEREPIRXES, MR 6 B UTNEEARERN 5070 BT Rk, @ !g



(Provisional translation/ & EYERIE)

NWEEHDOESREB LM TIN?
What are the registration obligations of foreign companies?
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” Foreign Company” means such any corporation incorporated
under the law of a foreign country or such other foreign
organization that is of the same kind as the Company or is similar
to a Company (Article 2 (i) of the Companies Act).

When a Foreign Company intends to carry out transactions
continuously in Japan, it must specify its representatives in Japan,
one or more of which representatives in Japan must be those
whose addresses are in Japan (Article 817 (1) of the Companies
Act), and register the Foreign Company. A Foreign Company may
Nnot carry out transactions continuously in Japan before
completing registration of a Foreign Company (Article 818 (1) of
the Companies Act).

When a Foreign Company specifies its representative in Japan for
the first time to carry out transaction continuously in Japan,
registration of the Foreign Company must be completed within
three weeks (Article 933 (1) and (5) of the Companies Act, if a
representative in Japan is appointed abroad, it shall be counted
from tk;e date on which the notice reached a representative in
Japan.).

ABELDZIEERINEER, FARRIBVEASEMHEARLR, SKIBEK
RKBBINTD (RNTEL21FH218)

DAENITBERSTEBARZZE, UNEBREE—BARA (—BA;ADE
NRAMBEBARGEND (RBASNASE 817 1%5% 1 50 . NELRIE
EMANERIZBANBREEBARS (RTEFE 818 1FE 1 50 .
SNENTHTERSKEBARZZINELRIUSTEIEEBANR ZBE=ARA
e (WRBENTIEE, NBXEBARKXZE) ), YARBHE
NIEM (NTPEEOIBMEH 1. FEO5F0 o



(Provisional translation/ & EYERIE)
NWEEUNEREHFSFETNRENESICIE. EDBDFEITNH?

What happens if a foreign company does not fulfill its registration
obligations?
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Please note that when, a Foreign Company that intends to carry
out transaction continuously in Japan fails to complete a
registration within the period reguired in violation of Article 933
(1) of the Companies Act, Foreign Company’s representative in
Japan may be punished by a civil fine of not more than one
million yen (Article 976 (i) of the Companies Act).

In addition, please note that a person who carries out a
transaction in Japan without registering a Foreign Company in
violation of the provisions of Article 818 (1) of the Companies
Act may be punished by a civil fine of an amount equivalent to
the registration and license tax (Article 979 (2) and (1) of the
Companies Act).
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For more details, please consult with a lawyer and contact the Local
Finance Bureau that has jurisdiction in the location of your head office

in Japan.
For information on application procedures for registering as a Foreign
Company, please contact the relevant registration office.
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_}-i Hokkaido Local Finance Bureau Tohoku Local Finance Bureau
Financial Supervision Division 3 Financial Supervision Division 3
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Kanto Local Finance Bureau Tokai Local Finance Bureau
Financial Supervision Division 6 Financial Supervision Division 4
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048—600—1152 052—951—2995
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Hokuriku Local Finance Bureau Kinki Local Finance Bureau
Financial Supervision Division 2 Financial Supervision Division 4
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076—292—7854 06—6949—6520
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Chugoku Local Finance Bureau Shikoku Local Finance Bureau
Financial Supervision Division 3 Financial Supervision Division 2
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082—221—9221(#%) / (EHl) 087—811—7780(4%) / (EHL)
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Fukuoka Local Finance Branch Bureau Kyusyu Local Finance Bureau

Financial Supervision Division 3 Financial Supervision Division 3
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Okinawa General Bureau Contact information for each Legal Affairs Bureau and

Financial Supervision Division 2 District Legal Affairs Bureau is here (Legal Affairs Bureau

MAZEELR SREEER website).
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https://houmukyoku.moj.go.jp/homu/static/kakukyoku_index.html
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FinTech Policy Office, Strategy Development and Management Bureau, Financial Services Agency
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